MARKET OUTLOOK: NEUTRAL

SECTOR PICKS: CONSUMER NAMES, STOCKS WHICH BEAT EARNINGS FORECASTS, COMPANIES WHICH DERIVE A
LARGE PORTION OF THEIR INCOME FROM FOREIGN SOURCES

TECHNICALS: SUPPORT AT 6200 FOLLOWED BY 6000, RESISTANCE AT 6500 FOLLOWED BY 6800

Recession fears took centerstage once again, with global markets dropping sharply. The Dow Jones
index lost 764 points last Thursday for its worst one-day performance in 3 months. Despite inflation
peaking, investors are now coming to grips with the reality that the price of controlling inflation is a
recession. - _

Philippine Stock Exchange Index (PSEi) 1-year chart
The silver lining here is that the US
dollar continues to depreciate - a positive
for  Philippine assets. Even BSP
Governor Felipe Medalla said that the
weak peso "is no longer a problem."
Moreover, he practically ruled out a
pause in rate hikes for the next 2 6,000
meetings. Statements like this will help
bolster the Philippine peso, which in
turns lowers our inflation figure.
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