MARKET OUTLOOK: CAUTIOUS

SECTOR PICKS: CYCLICAL STOCKS WITH EFFECTIVE RECOVERY PLANS AND FORTRESS BALANCE SHEETS,
STOCKS WITH LOW VALUATIONS, COMPANIES WITH LESS DOMESTIC EXPOSURE

TECHNICALS: SUPPORT AT 7000 FOLLOWED BY 6500, RESISTANCE AT 7400 FOLLOWED BY 7700

Day after day, the Philippines sees a new record for daily COVID-19 cases. While this will have a significant
impact on productivity in 1Q22, there is reason to hope. More than 99% of cases are asymptomatic to moderate,
hospitalizations and deaths remain low, and the reproduction rate is going down. Data indicates that NCR may
be approaching a peak in daily cases. Sadly, other parts of the country have just began to experience surges.

Thus, while Omicron may sour sentiment a
bit, we do not expect it to lead to a deep
correction. However, it still calls for some
caution.
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As far as stock prices are concerned, we
are more worried about the move in global
markets, crude oil and interest rates. With
the Fed set to raise rates 3 times this year,
the BSP's decision to stand pat in 1H22 will
lead to a widening interest rate differential.
Ceteris paribus, this will cause the peso to
depreciate and stock prices to weaken.
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plummeting in the past weeks as investors
rotate to value stocks and cyclical plays with

positive cash flow. TRADING STRATEGY
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given the fragility of household balance
sheets.

Disclaimer: The information contained herein is the property of Philequity Management Inc. and may not be copied or distributed without the prior consent of Philequity Management, Inc. The
information and views expressed herein is not warranted to be accurate, complete or timely and may change without prior notice. Neither Philequity nor its content provider is responsible for any

damages and losses arising from any use of this information. Past performance is not a guarantee of future results. Investments in mutual funds are not guaranteed by the Philippine Deposit
Inaiiranca Carnnratinn Invactina in miitial fiinds inunlvec rick and nnegihle Inecee nf nrincinal Canaiilt a nrnfaccinnal hafara invactina Far inatiiriee nleaca rantart Philennity Mananament Ine



