
 
 

   Index/ Bond 
Index  

Level/Yield 
WoW 

Change 
WoW % 
Change 

PSEi 6,794.86 -131.55 -1.90% 

Dow Jones 30,932.37 -561.95 -1.78% 

S&P500 3,811.15 -95.56 -2.45% 

MSCI Asia ex-Japan 887.20 -58.38 -6.17% 

MSCI Europe 134.19 -3.23 -2.35% 

MSCI Emerging Market 1,339.26 -90.77 -6.35% 

MSCI World Index 2,726.91 -79.56 -2.83% 

S&P GSCI Commodity 2,294.25 33.20 1.47% 

S&P Global REITs 613.89 -1.56 -0.25% 

5Yr FXTN 2.92 10 bps 
 

10Yr US Treasury 1.40 7 bps 
 

Source: Bloomberg     

 Philippine Equities  Philippine Fixed Income 
• The Philippine Stock Exchange Index (PSEi) closed down by 

1.90%, ending at 6,794.86 week-on-week (WoW). The index was 
weighed down and closed right above its support level as a few 

concerns weighed the market. President Duterte rejected 
proposals to loosen the countries status to modified general 
community quarantine (MGCQ) from GCQ, with concerns 
resurfacing regarding the pace of economic recovery as 
restrictions on transportation and mobility have hampered 
reopening. Top traded stock for the week was DITO which 
accounted for almost 20% of turnover, while 4 out of the top 10 
most active names were retail heavy. 

• Foreign funds continued to flow out as net outflows for the week 
were US$ 87.1million, brining YTD net outflows to US$463.7 
million. 

• The index gainers for the week were Bloomberry Resorts 
Corporation (BLOOM +4.17% WoW), Bank of the Philippine Islands 
(BPI +3.61% WoW) and Alliance Global Group Inc (AGI 3.27% 
WoW). The laggards for the week were Megaworld Corporation 
(MEG -6.94% WoW), Aboitiz Power (AP -6.74% WoW) and Ayala 

Corporation (AC -6.15% WoW). 
For the week ahead, we have a busy round of macro and earnings 
with inflation reporting on Friday and various companies reporting 
earnings. 

• Philippine bonds sold off sharply last week as market participants 
reduced positions aggressively ahead of the inflation print. For 
context, they have indicated a range for the print at 4.3-5.1%, 

significantly past their 4% upper limit. The auction schedule for 
March will also comprise of long FXTNs, 7 and 10 year.  Medium to 
long term yields ended the week 20-60 bps higher as a result. 

• February 22 and 23, 2021 Auction Results for Treasury Bills/Bonds: 

 
• Term Deposit Facility (TDF) auction: 02/24/21 
• Php 200 Billion 7-Day TD Facility averaged 1.6342%, 1.4199x 

oversubscribed. 
• Php 400 Billion 14-Day TD Facility averaged 1.7055%, 1.0281x 

undersubscribed. 
We expect rates to trade with an upward bias as inflation expectations 

and long-end bond supply start to rise along with global rates. The 
Bangko Sentral ng Pilipinas (BSP) recently announced that it is ready to 
take actions necessary to help bring inflation back to target, which 
could indicate the start of a hiking cycle. We have positioned ourselves 
to underweight the index in anticipation of this. Movements in the local 
fixed income market are likely to dry up due to the bearish sentiment 
from the risks highlighted. We continue to emphasize holding liquid 
securities to easily shift our portfolio towards parts of the yield curve 

where we see value. 

 Global Equities  Global Fixed Income 
• US equities sold off with the S&P 500 index losing 2.45% last week. 

Interest rates rose sharply last week with expectations for US 

stimulus. The US$ 1.9 trillion COVID-19 aid package has been 
approved by the House of Representatives and is moving to the 
Senate. US Federal Reserve (Fed) Chair Powell signaled that they are 
nowhere close to pulling back support and downplayed concerns on 
an inflationary outbreak. Johnson and Johnson's vaccine has also been 
cleared in the US.  

• European equities declined with the MSCI Europe index losing 2.73% 
(in USD terms) over the week. European Central Bank (ECB) President 

Lagarde said that they are watching nominal bond yields, thus 
increasing the likelihood that the ECB may step up asset purchases. 
UK PM Johnson also unveiled a plan to ease pandemic restrictions.  

• Asian equities crashed as the MSCI Asia Pacific index dropped 5.33% 
week-on-week (WoW). China tightened funding rules for online 
lenders and increased capital requirements for banks that lend to 
tech platforms. China’s Manufacturing PMI fell to a nine-month low 
of 50.6 vs mkte of 51 and prior of 51.3. Hong Kong also raised the 

stamp duty on stock transactions. 
Equity markets sold of last week with the rapid rise in interest rates, 
which has been fueled by expectations for US stimulus and fears of 
rising inflation. The US$ 1.9 trillion package is now in the Senate for 
voting and may likely pass soon. Fortunately, we see central banks 
globally likely to remain supportive. The approval of the J&J and the 
continued rollout of other vaccines are also positive for controlling the 
pandemic. Given this, we remain cautiously optimistic and maintain a 

slight overweight in global equities. We maintain positions in winners 
of long-term trends like ESG, technology, healthcare and Asia. 
However, we are also prepared for a cyclical rotation that may play 
well with the reflation story. As such, we have value exposures in 
Consumer Discretionary, Global Financials and Global Dividend 
strategies. We are closely watching market developments and continue 
to move tactically as opportunities arise. 

• Rising commodity prices pushed rates significantly higher last 
week. This sharp rise in rates began negatively affecting the 

already-rich valuations of risk assets. Dovish tone from central 
banks across the globe eased the sell-off on Friday with risk 
assets and bonds retracing some of their losses to end the week. 

• US Federal Reserve (Fed) Chair Powell highlighted this week that 
it is nowhere close to pulling back on its stimulus, although was 
open to the yield curve steepening as long as short-term rates 
remain anchored.  The US 10-year treasury rose 17 basis points 
(bps), closing at 1.4%, with the yield curve steepening on the 

spread of the 2-year and 10-year widening by 5 bps. 
• Credit markets found difficulty in performing over the week as 

rising rates diminish any positive outlook. Investment grade 
credit outperformed with spreads only widening by 4 bps. 
Emerging Market and High Yield underperformed with spreads 
wider by 14-15 bps. 

Global bond yields have continued to push higher on the back of 
continued optimism on vaccine rollout programs combining with fears 

of a sharp spike in inflation expectations. Fed rhetoric continues to 
lean towards letting the market reprice the rates curve, but investors 
continue to be bearish on haven assets, with US Treasuries breaking 
technical levels and surging higher. While price action has continued 
to be negative, we have repositioned ourselves to overweight ROPs 
as they bore the brunt of the sell-off last week. Given how EM credit 
spreads have tightened significantly due to the sharp rise in rates, 
the recent adjustment higher in the yields of sovereign debt provided 

a better risk-reward prospect for the fund. 
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ECONOMIC RELEASES 

 

Date Country Data Period 

03/01/2021 China Caixin China PMI Mfg Feb 

03/01/2021 Eurozone Markit Eurozone Manufacturing PMI Feb F 

03/01/2021 Japan Jibun Bank Japan PMI Mfg Feb F 

03/01/2021 Japan Vehicle Sales YoY Feb 

03/01/2021 South Korea Exports YoY Feb 

03/01/2021 South Korea Imports YoY Feb 

03/01/2021 US ISM Manufacturing Feb 

03/01/2021 US Markit US Manufacturing PMI Feb F 

03/01/2021 US Construction Spending MoM Jan 

03/01/2021 US ISM Prices Paid Feb 

03/02/2021 Eurozone CPI MoM Feb P 

03/02/2021 Eurozone CPI Estimate YoY Feb 

03/02/2021 Japan Jobless Rate Jan 

03/02/2021 Japan Job-To-Applicant Ratio Jan 

03/02/2021 Japan Capital Spending YoY 4Q 

03/02/2021 Japan Monetary Base YoY Feb 

03/02/2021 South Korea Markit South Korea PMI Mfg Feb 

03/02/2021 South Korea Industrial Production YoY Jan 

03/02/2021 South Korea Industrial Production SA MoM Jan 

03/03/2021 China Caixin China PMI Services Feb 

03/03/2021 China Caixin China PMI Composite Feb 

03/03/2021 Eurozone Markit Eurozone Composite PMI Feb F 

03/03/2021 Eurozone Markit Eurozone Services PMI Feb F 

03/03/2021 Japan Jibun Bank Japan PMI Composite Feb F 

03/03/2021 Japan Jibun Bank Japan PMI Services Feb F 

03/03/2021 US MBA Mortgage Applications 26-Feb 

03/03/2021 US ADP Employment Change Feb 

03/03/2021 US ISM Services Index Feb 

03/03/2021 US Markit US Composite PMI Feb F 

03/03/2021 US Markit US Services PMI Feb F 

03/04/2021 Eurozone Unemployment Rate Jan 

03/04/2021 Malaysia BNM Overnight Policy Rate 4-Mar 

03/04/2021 South Korea GDP YoY 4Q F 

03/04/2021 South Korea CPI YoY Feb 

03/04/2021 South Korea GDP SA QoQ 4Q F 

03/04/2021 South Korea CPI MoM Feb 

03/04/2021 US Initial Jobless Claims 27-Feb 

03/04/2021 US Durable Goods Orders Jan F 

03/04/2021 US Factory Orders Jan 

03/04/2021 US Durables Ex Transportation Jan F 

03/04/2021 US Continuing Claims 20-Feb 

03/04/2021 US Langer Consumer Comfort 28-Feb 

03/05/2021 Malaysia Foreign Reserves 26-Feb 

03/05/2021 Philippines CPI YoY 2012=100 Feb 

03/05/2021 US Change in Nonfarm Payrolls Feb 

03/05/2021 US Unemployment Rate Feb 

03/05/2021 US Trade Balance Jan 

03/05/2021 US Change in Manufact. Payrolls Feb 

03/07/2021 China Foreign Reserves Feb 

03/08/2021 Japan BoP Current Account Balance Jan 
03/08/2021 Japan Trade Balance BoP Basis Jan 
03/08/2021 Japan Leading Index CI Jan P 
03/08/2021 US Wholesale Inventories MoM Jan F 
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